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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 
STRIKE  ANY  OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S 
LICENSE  NUMBER. 


THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the  19,h  day  of  June,  2008,  between  Guadalupe  Armando 
Iglesias  and  Enedina  Rivera-De-Iglesias,  husband  and  wife,  whose  address  is  3225  Edna  Street,  Haltom  City,  Texas 
76117,  as  Lessor,  and  XTO  Energy  Inc.,  whose  address  is  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee. 

1 .  Leased  Premises.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhibit  "A"  attached  hereto 
(the  "leased  premises")  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas. 
For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent 
elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and  other  liquid  and  gaseous 
hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well 
as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased 
premises  shall  include  all  strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or 
accurate  description  of  the  leased  premises.  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus 
was  originally  paid,  Lessee  shall  pay  additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this 
Lease  was  acquired.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross 
acres  specified  on  Exhibit  "A"  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  Term.  This  Lease  is  a  "paid  up"  lease  requiring  no  rentals.  Subject  to  the  other  provisions  contained  herein, 
this  Lease  shall  be  for  a  term  of  Three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil 
or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands 
pooled  therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity; 
and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five 
percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate 
part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party 
deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable 
purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its 
purchases  hereunder.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay 
shut-in  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and 
thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations, 
or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no 
shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production. 
Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the 
primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a 
single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher 
of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the 
higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding 
anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  in  no  event  shall 
any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of  lifting, 
gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or  marketing, 
or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating  oil  or 
gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than  or 
less  than  Lessee  in  sales  to  nonaffiliates. 


NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 


As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee, 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporation,  joint  venture! 
partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

4.  Payments.  All  shut-in  or  other  royalty  payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the 
above  address,  or  at  such  address  or  to  Lessor's  credit  at  such  depository  institution  as  Lessor  may  provide  written  notice 
oi  from  time  to  time.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft. 

„ .  5L  ,  Continuous  Drilling  Obligations.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a 
dry  hole ")  on  the  leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities) 
permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Section  6  or  the 
action  of  any  governmental  authority,  then  in  the  event  this  Lease  is  not  otherwise  being  mairrtained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional 
r  I D*h^wlse  °°la"»ng  or  restoring  production  on  the  leased  premises  or  lands  pooled  therewith  within  one 
hundred  eighty  (180)  days  after  completion  of  operations  on  such  dry  hole  or  within  one  hundred  and  eifthtv  (180)  davs 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  Lase  is  not 
otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably 
calculated  to  obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such 
ST^JT  p"f!(?ted  ^  00  T^011  of  more  a™*  ninety  (90)  consecutive  days,  and  if  any  such  operations  result  in 
f  ?a  °r,8aS  °r  0ther  substanc<3  covered  hereby,  as  long  thereafter  as  there  is  production  in  paying 
quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying 
quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therew.th  as  a 
reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  (a)  to  develop  the  leased  premises  as  to 
™en  j*Pableof  Producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to 
Th^T ^  fTu868  ^  ^""P^ted  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 
here  ™  "°  *  *®  explora,OI5'  weIls  or  "V  additional  wells  except  as  expressly  provided 

■  .  L.  .-r5^  .  }*ssee  sha11        die  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or 

b"S^erem,hW1^y  """J""?  OT  iWereStS'  38 10  ^  °r  311  ™'  «» to^y  °r  aU  SSS^S 
Z  fa  o  S X T  H^0r7r  T1  *"  comme™*  of  production,  whenever  Lessee  deems  it  necessary  or  propTto  oo 
™  t     to  Prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  aXity  exists 

„XL  in^  f  ""tT  mtereStS;  Pr **  howm-  to  «*»  leased  Premis«  c^red  by  ti*K£aTbe 
included  in  any  umt  created  pursuant  to  the  pooling  authority  granted  herein.  The  unit  formed  by  such  pooling  foran  oU 

«"(10%)Dtda  C°7leti0nH Sha"  "°f  6XCeed         <80)  aCM  pluS  3  maximum  -reageTle^  oTten 

percent  (10/o),  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty(640)  acres  nlus  a 

EST!  'm^knm        Percent  (10%>;  Prided  that  a  larger  unit  may  be  formed  for  aToil  wd.  or 

honzontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  to  Z 

SZfife  h3Vm8  W*"?  t  ">■  FOT  *•  P-n«o  of  the  foregoing  theterms  "oil  ^S5*  ,4$ 

Selt,rw^meP^^lby,r,,Cab«  aW  01  !"e  aPPr0priate  8°~ntal  authority,  or,  if  no  definTn  is  so 
prescribed,  oil  well  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "eas  well" 

mTiJW",Wlth      rtUU  gaS-°il  "*>  of  100>000  «»*  feet  or  more  per  barrel,  tesedon  Auction 
conducted  under  normal  producing  conditions  using  standard  lease  separatoTfacmties^^^^ 

^      n^TP'et,0n  V"63"5  3  We"  in  Which  *•  horizontal  ""I""*  °f  the  gn2  conpta&nS^tftato 

SZiSoflSLrSS.  TT*  ■ *  te  P°°lln8         heremder,  within  Zfi£?£% 

tost  production,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  statins  the  effective  date  of 

fie  bTlLSTr  S  ^  P^011-  10  6Vem  ^ «  incluStwLSort 
S S,  ta^SSi  I**™"-™"*  °l  ™orldn8  «!*«*»  anywhere  on  a  unit  which  includes  the  leased 
n^^L  JTf  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased  premises  except  thatthe 
production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  SSb« 
acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acr^TthTl^Z  ^  ^ 
mstance,  shaU  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  sha7have "urWSt  Zt  LTZ 

of  rC^nnreV,Se^y  T  fT *  "T"*'  by  expansion  or  contraction  °r  ^  ^ther  before  or  after  commenclert 
2**:  m  orde'  to.oonfonn  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  byttHo^SS 
auftonty  havmg  junsdicUon,  or  to  conform  to  any  productive  acreage  determination  nXby such  So^ZS 
sfcSe  ^1^/  ^"^f  shall  file  of  record  a  written  declaration  describmg  me  re4  ~^nd 
Sn  the^^.     freV1S.,°nJf      leaSed  PremiSeS  ™  mC,Uded  in  or  fr°«>  *c«nit  by^LV^A 

mT^L0fr  ^Ct,0n  °n  ^  r0yaWeS  «  P3^  hereunder  sha"  *«^fter  be  adjured 
S3t ^? ',5 'tTfir f  produCt'°°  m  P3^  5"^^  fro™  a  «nit,  or  upon  permanent  cessation  thereof,  £ 
P^lm0TS   J  Tn  y      8  °f  re°0rd  3  1,0611  ^Ca^n  describing  the  unit  and  stating  the  date  of  tenmnation 
f^i  n  ^     SM  not.constrtute  a  cross^onveyance  of  interests.  If  this  lease  now  or  tantte  ^wZSL 

s^er^frloL^lTlo,,     ^ 35  ^  ^ such  w  ^ » ^  -  sls^k; 

result  merely  from  the  inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  theriStt  to 
"  Wt^nSTem  3!IOCati0n  °f  pr0duCtion  33  ^  Pro"ded-  ^  "sed'n  to  r^Sh,  fte  w^rdt 

"°W  M  here3fter'         35  to  P-ST— .  from 

mv»li^  ,^TBteIl: If  LeSS°r  0Wns  less  ^ the  m  miaeiai  ^  in  all  or  any  part  of  the  leased  premises  the 

^^^^^xraa^-  fr m- wdi  t  "* part  °f  ^ ieased  p"emises  °r  ianrpt~wl 

S^^ilSBS.      s  m,erest  m  such  ^ of  11,6  leased  premises  beare  to  *« 


shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns  No  change  in  Lessor's 

ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in 
ownership  shall  be  binding  on  Lessee  until  thirty  (30)  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly 
auftenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  reasonable  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order  Except  as 
otewise  stated  herein,  if  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part,  Lessee  shall  be  relieved  of  all 
obhgations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such 
obhgatons  with  respect  to  die  transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so 
transferred  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  Lease  the 
obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to 
the  net  acreage  interest  in  this  Lease  then  held  by  each.  t~«««u 

na^hJ^"  ST*  ^"l.        na"T    UsSee         *  ■*»  from  time  to  time,  deliver  to  Lessor  in 

recordable  form  or  fie  of  record  a  written  release  of  this  Lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the 

^Vlt  y  J  T  OT  my  d6pths  °r  20,168  ■*»  shall  thereupon  be  relieved  of  all  obligations  thereafter 

ansmg  with  respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  meluS 

r^Z!  y 'if3!^  1  *  ?ay  OT  tender  shut-in  shaU  be  Proportionately  reduced  in  accordance  with 

S^l^T  retam!d  h6r6under'  m  "V  ^em,  upon  termination  of  this  Lease,  Lessee,  its  successors  or  assign! 

sM  deliver  to  Lessor  a  recordable  release  as  to  such  portion  or  portions  of  this  Lease  which  nave  terminated^ ?£ 
SttZLl r      T*0"  *■»  °f      Lease,  upon  the  expiration  of  any  extension  or 

ZZZfJ?  v        T™  °f  0perat,0ns  38  Provided  herein>  whichever  occurs  last,  this  Lease  shall 

ttrmmate  as  to  all  rights  lying  below  one  hundred  feet  (100')  below  either  (1)  the  deepest  depth  drilled  in  any  well  drilled 

££££  EST  r^™*  P0Oled  <bTMl  °r  (2)  "*  eiivalent'oTme  base  ofme  de"rZo„ 

fed3 ?ZS£L  £ ^  We"  f 'ed  °D  ^  leaS6d  Premises  °r  011  lands  P°°led  whichever  is 

Aerewt^if  I  '     ^Tf  "  *m  en8a8ed  to  op6rations  °n  we  le3sed  P^es  or  on  lands  pooled 

b^e^p^oT       ^  m  Ml  fOTCe  ^  effeCt  33 10  311  d6pths  80 ,0D8  35  no  morcthan        (90)  days'Sapse 

10.  Waiver  of  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 
S^ted Z  (md^  °r  bUildiD8        °r  ^      «ons  «  «ta  leased  prern^ oTw^n 

^edteTew^^r  '  n^b°rh°0d  ^  "  "  ^«  SKS 

welbsludSwtoa^thT800^  ^i65^'5  °Per3tions  ^  »  the  drilling,  completion  and  reworking  of 
wells  snail  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in 

2££«7  ^  ^S66  S  "P^0"8  ■»  bem8  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non- 
electnc-powered  equipment  m  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the^T^efrl  bv 
installing  a  noise  suppression  muffler  or  like  equipment.  tneretrom  by 

inJi.  .SSy^i.  R6q"irements  ^  F""*  M*™"-  Lessee's  obligations  under  this  Lease,  whether  express  or 
uriS  n       ,eHSUbjeCt  10  3,1  aPpUcabl6  'aWS'  ""^  re8ulations  30(1  ordere  ^  -V  governmer^aXn^vW 

r.f  and^n^f  orr^^^r- setback  requirements'     °» ^  ^  -s^&ss 

wens,  ana  the  price  of  oil,  gas  and  other  substances  covered  hereby.  To  the  extent  anv  such  laws  ml«  trnmhti™.  ™ 
orders  are  less  restrictive  than  me  terms  of  this  Lease,  mis  Lease  stall  ct-^^C^^SSSS  o 
^  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  £bffi£ to  obtaTne^Z 
pernute  equipment ^erv.ce^material,  water,  electricity,  fuel,  access  or  easements  or  %  foe!  food,  ioW^SS 
condrtrons,  war,  sabotage  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability to^btata T ^factory 
market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production, or ^by  aT  other^S 

oSne  *  ^  temiDate  b~  of  such VventS  or  ae^f  a^ 

option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  hable  fatb£!*rt 

th..'3.n'ndem"i^  Lessee  bmi>y  releases  discharges  Lessor  and  the  owner  of  the  surface  estate,  alons  with 
tl^r  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  Uhdr  ZT 
heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"*  nf  .„h  rmm  „n  "  !,         "!         _  respective 

^U  J  .  .  P™"S'»"s  of  this  Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omTssL  of T«see 
a£lS,«  audaimfrhTt1*  'I'""'  ^  ei°ner"e'. indemnifv'  defe"«  «-<"■»•<«  harmless  theTesso  pfX 

contract,  statute  or  strict  liability,  including  attorney  fees  ando.her  legal  expend,  ^cludin^ 

o  Lessee  s  fadure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  wy  waHelated  to 


invitees  and  their  respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to 
be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided 
above  in  connection  with  the  activities  of  Lessee,  its  officers,  employees  and  agents  as  described  above.  EXCEPT 
AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBLIGATIONS  AND/OR 
LIABILITIES  ASSUMED  UNDER  THE  TERMS  OF  THIS  LEASE  SHALL  BE  WITHOUT  LIMITS  AND 
WITHOUT  REGARD  TO  THE  CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING 
CONDITIONS),  STRICT  LIABILITY  OR  THE  NEGLIGENCE  OF  ANY  PARTY  OR  PARTIES  (INCLUDING 
THE  NEGLIGENCE  OF  THE  INDEMNIFIED  PARTY),  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT, 
CONCURRENT,  ACTIVE  OR  PASSIVE. 

14.  Notices.  All  notices  required  or  contemplated  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 
address  identified  above,  unless  notice  of  another  address  has  been  provided  in  writing.  All  such  notices  shall  be  made  by 
registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

15.  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral 
estate  in  the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  by 
statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successor)  are  excluded.  By 
acceptance  of  this  Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted 
sufficient  investigation  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 

16.  Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitarion  on  top  leasing. 

17.  Venue  and  Legal  Fees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in  Tarrant  County,  Texas,  where 
all  obligations  under  this  Lease  are  performable 

18.  Off-Site  Drillsite.  As  a  result  of  land  development  in  the  vicinity  of  the  lease  premises,  governmental  rules  or 
ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the 
vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing 
surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are 
either  restricted  or  not  allowed  on  the  lease  premises  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such  operations 
conducted  at  a  surface  location  off  of  the  lease  premises  or  off  of  lands  with  which  the  lease  premises  are  pooled  in 
accordance  with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling, 
reworking,  producing  or  other  operations  under  the  lease  premises  or  lands  pooled  therewith,  shall  for  purposes  of  this 
lease  be  deemed  operations  conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  intended  to  modify 
any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

19.  Option  to  Extend.  Lessee  is  hereby  given  the  option,  to  be  exercised  prior  to  the  date  on  which  this  lease  or  any 
portion  thereof  would  expire  in  accordance  with  its  terms  and  provisions  of  extending  this  lease  for  a  period  of  two 

(  2  )  years  as  to  all  or  any  portion  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended.  The  only 
action  required  by  Lessee  to  exercise  such  option  being  the  payment  to  Lessor  (or  for  Lessor's  credit  at  the  depository 
bank  named  herein)  and/or  such  parties  entitled  under  any  change  of  ownership  according  to  Lessee's  records,  an 
additional  consideration  of  the  sum  of  Twenty  Five  Thousand  Dollars  ($25,000.00)  per  net  mineral  acre  owned  by  the 
party  entitled  to  such  payment  at  such  time  of  extension,  in  the  acreage  so  extended.  If  this  lease  is  extended  as  to  only  a 
portion  of  the  acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instrument. 

20.  Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed,  interpreted  and  enforced 
in  accordance  with  the  laws  of  the  State  of  Texas  without  reference  to  choice-of-law  rules.  Should  any  of  the  provisions 
herein  be  determined  to  be  invalid  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shall  not  affect  the 
enforceability  of  any  other  provision  herein  and  that  the  parties  shall  attempt  in  good  faith  to  renegotiate  that  provision  so 
determined  to  be  invalid  to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision.  The  section 
titles  appearing  in  this  Lease  are  for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this 
Lease.  This  Lease  may  be  executed  in  one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original,  but  all  of 
which  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  masculine, 
feminine  or  neuter  gender,  shall  be  read  to  include  the  other(s)  as  the  context  requires  to  effectuate  the  full  purposes  of 
this  Lease. 

IN  WITNESS  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon 
execution  shall  be  binding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


LESSOR: 


>E  ARMANDO  IGLESIAS 


LESSOR: 


Enedina  Rivera-De-lglesias 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the 

Enedina  Rivera-De-Iglesias,  husband  and  wife. 


s"0Pf'h  DANIELLE  SUZANNE  TERRIER 

l*:Wk;rl  Notary  Public,  State  of  Texas 


-.^.r  My  Commission  Expires 

September  05.  2011 


EXHIBIT  "A 


0.504  acres,  more  or  less,  being  Lot  17,  Block  29,  Meadow  Oaks,  an  Addition  to  the  City  of  Haltom  City,  Tarrant 
County,  Texas,  according  to  the  plat  recorded  in  Volume  1456,  Page  544,  Deed  Records,  Tarrant  County,  Texas, 
and  being  more  particularly  described  in  a  Warranty  Deed  with  Vendor's  Lien  dated  November  20, 2003  and 
recorded  in  Document  No.  203450184,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof  including 
streets,  easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 
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